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TAGS: EFIN, EAID, XF, XA 

SUBJECT: ARAB BANK FOR INDUSTRIAL AND AGRICULTURAL DEVELOP- 
MENT IN AFRICA 

BEIRUT POUCH DAMASCUS; KUWAIT POUCH MUSCAT AND DOHA 

1. REUTERS IN JANUARY 23 CAIRO STORY REPORTS: QUOTE ARAB 
OIL MINISTERS TODAY RECOMMENDED SETTING UP A FUND WITH 
INITIAL DOLS 200 MILLION CAPITAL TO MEET URGENT NEEDS OF 
AFRICAN COUNTRIES. RECOMMENDATION, ANNOUNCED BY ARAB 
LEAGUE'S SECRETARY GENERAL MAMMOUD RIAD, TAKEN DURING TWO- 
HOUR PRIVATE MEETING OF.. .OIL MINISTERS ATTENDING JOINT 
ARAB-AFRICAN CONFERENCE WHICH STARTED HERE YESTERDAY TO 
DISCUSS HOW TO GUARANTEE CONTINUOUS FLOW OF ARAB OIL SUPPLIES 
TO AFRICA... RIAD SAID TODAY S RECOMMENDATION ON ESTABLISH 
MENT OF FUND NOT CONNECTED WITH OIL PRICES. ORGANIZATION OF 
AFRICAN UNITY (OAU) REPRESENTATIVES UNDERSTOOD TO BE PRESS- 
ING FOR PREFERENTIAL PRICES FOR OIL SUPPLIES. END QUOTE 

2. WE ASSUME NEW FUND IS ESSENTIALLY SAME INSTITUTION AS 
ARAB BANK FOR INDUSTRIAL AND AGRICULTURAL DEVELOPMENT OF 
AFRICA RECOMMENDED BY ALGIERS SUMMIT CONFERENCE LAST 
NOVEMBER, FOR WHICH MIDDLE EAST ECONOMIC SURVEY HAS REPORTED 
DOLS 195 MILLION IN PLEDGES FROM EIGHTEEN COUNTRIES: 

DOLS 40 MILLION FROM LIBYA, DOLS 30 MILLION FROM IRAQ, 

DOLS 25 MILLION FROM SAUDI ARABIA, DOLS 20 MILLION EACH FROM 

KUWAIT, ALGIERS, AND UAE, DOLS 10 MILLION EACH FROM QATAR, 
MOROCCO, AND DOLS 1.5 MILLION EACH FROM LEBANON, TUNISIA, 

OMAN, JORDAN, SUDAN, SYRIA, EGYPT, BAHRAIN, MAURITANIA, 

AND PALESTINE. 

3. WE WOULD APPRECIATE FURTHER DETAILS AS THEY BECOME 
AVAILABLE ON PROPOSED FUND OR BANK, SUCH AS TERMS OF 
REFERENCE, PRINCIPAL OFFICIALS, SITE, NATURE OF PROPOSED 
CREDITS OR GRANTS AND TIMETABLE FOR BEGINNING OPERATIONS. 
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WOULD ALSO WELCOME POST VIEWS OF HOW BANK'S ROLE IS LIKELY 
TO RELATE TO THOSE OF OTHER EXISTING OR PROPOSED MULTI 
LATERAL INSTITUTIONS FOR AID BY OIL PRODUCERS (E.G. ARAB 
FUND FOR ECONOMIC AND SOCIAL DEVELOPMENT, OPEC DEVELOP- 
MENT FUND, ISLAMIC DEVELOPMENT BANK) AS WELL AS TO 
BILATERAL PROGRAMS AND TO POSSIBLE LENDING THROUGH IMF/ 

IBRD. 
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4. WE UNDERSTAND ARAB OIL PRODUCERS TO DATE NOT RECEPTIVE 
TO TWO-TIER OIL PRICE SYSTEM. REQUEST REPORT ANY CON- 
TRARY INDICATIONS THAT PRODUCERS DISPOSED TO SELL TO 
PREFERRED LDC CUSTOMERS AT CONCESSIONAL PRICES. KISSINGER 
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